Tax Increment Financing (TIF) Flow of
Funds
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eApproves TIF capacity for each district
J
N
eApproves TIF Application
eEnters into Development Agreement
J
N
eBorrows money from 3rd party, disburses funds to developer
eFuture tax increment from parcel is pledged for repayment, developer guarantee
J
\
eCollects property taxes from property owner
eGenerates report and provides to MDHA
J
\

eTotal tax collections are allocated to the tax supported funds based on the tax rate approved by
Metro Council

J
\
eCalculates increment for each loan from Trustee report
eSubmits invoice to Metro Finance for total TIF
J
\

eRemittance of funds to MDHA
eAllocated to the tax supported funds based on each's percentage of the amount budgeted for TIF

eBudget for TIF is an estimate based on historical and expected payments )

*Receives tax increment funds from Metro Finance, distributes increment to lenders
eRetains administrative fee




